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FOR THE RECORD Yl October 1961 w5
SUBJECTs Use of Vonchered and Uavouchered Funds e
T 'OGC Has Reviewed V GLuH

~_ le There is considersble uncertsinty among Agency officials as to the e
ploymant of vouchered a:c unvouchered fusds in the procurement of suppliee and '/,
sarvices. To shed swme light on this subjeet the following corcents are mades

2. The policy of the igemcy is set out in CIA Begulation quwwm 2
funde shall be exployed whensver practicsble. This ie desirable In order to folw

low general govermment practices 8o £ar as poss) t© preveat the zisuse of
Agoagy funds, Sinee tuo issukaoe of Regulation the grest bulk of procurement 2
hag Leen on vouchered funde and no security Lreaches as & rosult of tils are known.

A site audit of vouchered contructs i& performed at Quarters iye Ly seversl GAO
auiitors wio have been clearcd and sccepted by Clie Classified specificaticne are

ot made svailabtle to tiw awditors. 411 original docurents remain in Guarters bye.

The trend at GAO iz in favor of site audite of government acencles.

3« The present procedure at ihis Agency was cgtablisied in & letter ol
August 28, 1946 from tuc Cemptroller General to the Idrector stating that originel
docucents should be yetained Ly CIG and aucited on tic eitee Hiowever, tie Compe
troller General stated in additions "As pecurity conditione warrant, toc original
documents will be forwarced to the Ceneral fccounting Office for Milng®. Ina
letter of June 29, 1951 to the Director, the Comptroller Cescral stated that e
rite audit procodure for contracte would be extended to cover tic audit of dise
persing officers accounts currente These two lebters Lear tie nusber Des% . 25X 1
ke Tue only case known where tiere las boen sy dispute witi: Ca0, cecurred

ance Weeks apo wien CAOD asked that |
[ be forwarded to Gile Jnrrrma dchded Uy oo Agenyy o4 the
basie of itue site audit agreesent and nothing furtber hss weec heard frow 0AO on

the matter. However, it dooe raise tie guestion as to what demance of w.lr usture

G0 can enforce. It e provided in Ll Urca, Section 20, thet “All contracte to be
race, by virtue of any law, and requiring tie advance of muney, or in any menner
connepted with toe settlement of public accounts, ehall e depoeited prosptly in

the Gencral Accounting Office.” In 3L USCA, Section 71, it is stated that *411

elaive and dexands whatever by tue Covermment of tie United States or agaicst it,

and all sccounts w.alever in shich e Dovernent of the United Stotes is concerned,
cither as & debtor or creditor, stall be sebtled and adjusted in the Deneyral Acw STATO
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|‘ma an original copy of esch vouchered contrect $n 1t# room
In aRrters kye and wight remove these witiwut tis conscat of tiw ﬁm}
MUY teEn  Intmaduong An gcoz,mct&x ‘ﬁ:}"; ouchered
ox, N 25 (TP ST beon peatest Ly Congrese provicing in
BIIEP Ceneralishy edmmbeg, Lo records of coutraclore and sube
Sntract whe Epotlatoc. ndeP™igiruod Soervices Procurczent

contracte. 411 (&
effcct that tie Compity
contractors whem the Sonizac! .

Act. Hence, thers may be [leld It orwouchored GAGe
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?. m the bas's of tie aboicy it apgwu that & relatively © ¥ birbly sergie
nggggggﬁghﬁg__jggﬁiamzmzwmmmmwmd*umﬁ. Qther procureuent sbould ie
wade ont vouciersd Jundes Purther cefiniticn will Be required as experlence eod
sludy Indiomto. ’
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